The Simple System
I always believed the forex trading is actually more simple than traders make of it. Everybody is looking for the holy grail in indicators, and the rest is guessing based on technical analyses and fundamentals. Not that this is wrong. Some are very good at their guess work and is really successfull. Me on the other hand, do not like to guess, and I afters 3 years of trading I still don’t understand indicators.

This system will not be for everybody. It is something out of the box  and you will have to go back to your earlier trading and review all that you have learned. Just keep an open mind and you will notice that basically each point has been discussed by various traders over time. All that I did was connect the points and came up with this system. I cannot really remember who said what, so don’t ask me. I have read forex every single day the past 3 years and I am still doiing that. It was just remebering what was said.
The System

1. This system does not count pips. We look for capital growth and we count percentages monthly. What we would like to see is 10% + per month. Based on this you cannot trade it a few weeks and then determine it is not for you. If you are goiing to do this you have to commit and trade it a more than 6 months before a verdict.

2. This is not a day trading  or position trading system. It is something inbetween. Although there is a TP and S/L you will find that you might TP several times a day at various levels and still be in other trades. Once you have implemented this system it is sit back, monitor and update. This system requires a lot of patience.

3. Entries are simple. We only trade GBP/JPY because of the positive swap. We only buy using buy limit  and buy stop orders. Orders are placed 110 pips apart with TP 100 pips.This is it. It is your entries. No guess work, indicators or fundamentals.
4. Levels for placing orders are 220.10

           221.20

           222.30 

           223.40

           224.50

           225.60

           226.70

           227.80

           228.90

           230.00…..

Remember the 100 pip TP

Money management
As you can see entries and exit are simple. The MM however contains 95% of this system.

All the calculations are based of you available capital.This calculation is done everytime an event happens.Again, the MM is based on logic and simple math.

Balance divided by 30 = amount of lots to be in the market at the same time. 

Orders are placed in lots to the value of 1c each

Ex. Balance = $5000/30 = 166 lots to the value of 1c each.

We always ensure that we have at least 5 price levels cover below current price. As of now price is at 228.41. We will therefore have one set of buy/limit orders at the folowing price

Orderset @ 227.80

Orderset @ 226.70

Orderset @ 225.60

Orderset @ 224.50

Orderset @ 223.40

We will also have a buy stop order @ 228.80.

So, how many orders at each level?

Well, since we only buy with this system, we would want our orders closest to price to have the most lots allocated to them. Therefore we divide the amount of lots accordingly
@ 227.80 = 36

@ 226.70 = 34

@ 225.60 = 33

@ 224.50 = 32

@ 223.40 = 31

Total = 166 orders waiting in the market.

Now, because price can go up, we also put 1 orderset @ 228.90 with 36 lots of 1c each.

VERY IMPORTANT If price goes down you have to recalculate. You must always have 5 ordersets below price. So 166-36 = 130. You only have 130 orders that you can place now.
If price goes up and you reached a TP, you must also recalculate. Your balance has now increased to $5030 which means you can nou have 167 orders in the market.

Ok, why 30?

This 30 actually says that price must drop 3000 pips wthout a retrace in one single day before margin call. Can it happen? YES.

Something about risk. Trading is a high risk profession. If you do not want to take the risk then put your money in a savings account. All that we as traders can do is to accept the risk and try to control it. This is the reason for 1c lots.

On the GBP/JPY you earn swap ineterest of between 2c and 3c on IBFX daily. This we use to minimise risk. We offset the amont of interest earned against the highest position open in the market. You would all agree that it is much easier to reduce risk with 36 1c lots than with 1 36c lot..
As you can see there is no quess work involved. I hope I have explained sufficiently my way of trading.
